IN THE CIRCUIT COURT
OF THE CITY OF ST. LOUIS,

STATE OF MISSOURI

STATE OF MISSOURI, at the relation and

to the use of the CITY COLLECTORS OF
WELLSTON and WINCHESTER, MISSOURI;
CITY OF UNIVERSITY CITY, MISSOURI;
CITY OF WELLSTON, MISSOURI; and
CITY OF WINCHESTER, MISSOURI;

On behalf of themselves and all
others similarly situated,

Plaintiffs,

V.

SBC COMMUNICATIONS, INC. n/k/a AT&T,
INC.; SBC LONG DISTANCE INC,, f/k/a
SBC COMMUNICATIONS SERVICES, INC.;
SOUTHWESTERN BELL TELEPHONE, L.P.,
d/b/a AT&T MISSOURI;

and SBC LONG DISTANCE, LLC;

Defendants.

SETTLEMENT AGREEMENT
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This Settlement Agreement is made and entered into, subject to Court approval, as of

June 26, 2009, by and amongst the City of University City, Missouri, the City of Winchester,

Missouri, and the City of Wellston, Missouri (collectively “Plaintiffs”), on behalf of the

Settlement Class (as defined below), and Southwestern Bell Telephone Company d/b/a AT&T

Missouri, f/k/a Southwestern Bell Telephone, L.P., SBC Long Distance, LLC d/b/a AT&T Long

Distance, AT&T Messaging, Inc., AT&T Inc., American Information Technologies Corporation

(Nevada), American Telephone and Telegraph Company, Ameritech Information Industry

Services, Inc., Ameritech Publishing, Inc., Ameritech Services, Inc., AT&T Advanced Solutions,




Inc. (now merged into AT&T Corp.), AT&T Advertising, L.P., AT&T Broadband Services
Purchasing and Leasing, LLC, AT&T Capital Holdings International, Inc., AT&T Capital
Holdings, Inc., AT&T Capital Services, Inc., AT&T Communications - East, Inc., AT&T
Communications of the Southwest, Inc., AT&T Consulting Solutions, Inc., AT&T Corp., AT&T
Credit Holdings, Inc., AT&T DataComm, Inc., AT&T Foundation, AT&T Global Network
Services, LLC, AT&T Government Solutions, Inc., AT&T Information Systems, Inc., AT&T
Labs, Inc., AT&T Management Services, L.P., AT&T Messaging, LLC, AT&T Network
Procurement L.P., AT&T Operations, Inc., AT&T Services, Inc., AT&T Solutions, Inc., AT&T
Technical Services Company, Inc., AT&T Technologies, Inc., AT&T Video Services, Inc., Bell
South Long Distance, Inc. d/b/a AT&T Long Distance Service, L.M. Berry & Company,
Missouri Bell Telephone Company, Pacific Bell Telephone Company, Resort WiFi Operating
Corp., SBC Asset Management, Inc., SBC Global Services, Inc., SBC Internet Services, Inc.,
SBC Telecom, Inc., SBC Tower Holdings, LLC, SBCSI Purchasing & Leasing Limited
Partnership, SNET of America, Inc. d/b/a AT&T Long Distance East, Southwestern Bell Yellow
Pages, Inc., Southwestern Bell Yellow Pages Resources, Inc., Sterling Commerce (America),
Inc., Sterling Commerce, Inc., SWBT Purchasing & Leasing Limited Partnership, TCG America,
Inc., TCG Kansas City, Inc., TCG St. Louis, Inc., Teleport Communications Group, Inc.,
Wayport, Inc., and YellowPages.com, LLC.

A Notwithstanding anything to the contrary herein, those AT&T Inc. subsidiaries governed
by the wireless settlement agreement in City of University City, et al. v. AT&T Wireless Services,
Inc., et al., Case No. 01-CC-004454, Circuit Court of St. Louis County, are expressly excluded
from this Settlement Agreement. Their obligations to the Municipalities are not affected or

altered by this Agreement in any respect.



PREAMBLE

WHEREAS, a dispute has arisen between Plaintiffs and Defendants regarding the
applicability of Plaintiffs’ and other Municipalities’ respective Business License Tax ordinances
to receipts from certain of Defendants’ products and services;

WHEREAS, Plaintiffs claim that Defendants are liable to Plaintiffs and other
Municipalities under their respective Business License Tax ordinances on revenues derived from
Carrier Access (interstate and intrastate), End User Common Line surcharges (“EUCL”) , private.
line services (interstate and intrastate), long-distance toll services (interstate and intrastate),
federal and state universal service fee surcharges (“FUSF” and “SUSF”), and other revenues
upon which Business License Taxes are not currently being paid by Defendants, and for interest
and/or penalties thereon;

WHEREAS, Defendants have denied and continue to deny any and all liability with
respect to the allegations raised against them in the various lawsuits involving the applicability of
Plaintiffs’ and other Municipalities’ respective Business License Tax ordinances to Defendants’
products and services;

WHEREAS, Defendants and Plaintiffs and other Municipalities wish to avoid the
expense and uncertainty of continued litigation and desire to settle their disputes without further
litigation, including all claims and issues that have been brought or could have been brought in
this Action by or on behalf of Class Members, including by compromising Defendants’ alleged
past tax liability owed to Class Members, and establishing and/or clarifying what taxes
Defendants are to pay on their future revenues to Class Members, all in accordance with the

terms and conditions set forth in this Settlement Agreement;



















































































































































